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INFO OCT-01 ISO-OO ONY-OO /011W 

118611 241425Z/47R 

R 24064 1Z JAN 78 
FM AMEMBASSY NEW DELHI 
TO SECSTATE WASHDC 8934 
INFO AMEMBASSY KATHMANDU 

CONFIDENTIAL NEW DELHI 1217 

ST ADIS/////////////////////// 

FOR NEA/INS LANDE 

E.O. 11652: GDS 
TAGS: MASS, IN 

SUBJECT: EAST- WEST HIGHWAY PROJECT 

REF: (A) STATE 005188 (B) KATHMANDU 331 (C) NEW DELHI 306 

1 . 1 SUPPORT THE REQUEST FOR FUNDING OF ADDITIONAL SPARE 
PARTS FOR EAST- WEST HIGHWAY PROJECT IN NEPAL AS SET FORTH 
IN REFTEL (C, I.E. UNTIL JUNE 1981 WHEN BY "WORSE CASE" 

ESTIMATE WORK ON SEGMENT OF HIGHWAY UNDER CONSTRUCTION 
SHOULD BE COMPLETED. IN MY VIEW WE SHOULD TRY TO FINISH 
WHAT WE HAVE STARTED, ESPECIALLY SINCE AN ADDITIONAL $670,000 
UNTIL JUNE 1981 APPEARS TO FALL WITHIN THE ORIGINAL TIME 

AND FUNDING LIMITS. 

2. SOME OF THE STRATEGIC RATIONALE BEHIND OUR PARTICIPATION 
IN THE HIGHWAY PROJECT MAY HAVE FADED SINCE THE MID-60'S, BUT 
THE ROAD SEEMS IMPORTANT TO THE GOVERNMENT OF NEPAL. 

THE NEPALESE AMBASSADOR HERE ATTACHES MUCH IMPORTANCE 
TO THE SECTION BEING BUILT WITH U.S. HELP AS NEEDED TO 
OPEN COMMUNICATIONS INTO ISOLATED AREAS OF HIS COUNTRY. 

MOREOVER. THE PROJECT CONTINUES TO BE A USEFUL EXAMPLE 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 NEW DE 01217 241423Z 

OF INDO-NF.PAT.RSE COOPERATION. THE GOI WOULD DOUBTLESS 
BE UNHAPPY WITH A DECISION ON OUR PART TO TERMINATE OUR 
SPARE PARTS SUPPORT AT THIS TIME. 

3. 1 AGREE WITH DOUG HECK THAT IN ORDER TO AVOID AN 
OPEN-ENDED COMMITMENT WE SHOULD DISABUSE THE INDIANS OF ANY 
EXPECTATION OF CONTINUED USG SUPPORT BEYOND JUNE 1981 OR 
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BEYOND COMPLETION OF THE SEGMENT OF THE HIGHWAY NOW UNDER 
CONSTRUCTION, WHICHEVER OCCURS FIRST. IN THIS CONNECTION 
COULD YOU CHECK WORDING OF USG-GOI AGREEMENT OF 
NOVEMBER 14, 1962, ON WHICH WE ARE UNABLE TO LAY OUR HANDS 
HERE. 

4. SPARE PARTS FUNDING ASIDE, WE SHALL SHORTLY BE FACING SOME 
KNOTTY PROBLEMS WITH RESPECT TO THE DISPOSITION OF EXCESS 
USG-OWNED EQUIPMENT USED IN THE CONSTRUCTION OF THE 
HIGHWAY. I BELIEVE EMBASSIES KATHMANDU AND NEW DELHI WILL 
HAVE TO WORK CLOSELY ON THIS AND RLATED ISSUES CONNECTED 
WITH THE HIGHWAY. AS A FIRST STEP I WOULD SUGGEST THAT 
LT. COL. KUPLINS, OUR OFFICE OF DEFENSE COOPERATION 
REPRESENTATIVE HERE, BRIEF EMBASSY KATHMANDU ON THE 
DISPOSITION PROBLEMS DURING HIS SCHEDULED VISIT 
FEBRUARY 6-11. 

GOHEF.N 
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